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1. IN LETTER DATED JULY 28 TO AMBASSADOR, LGEN HASNAN HABIB 
OF GOI DEPT OF DEFENSE AND SECURITY (HANKAM) STATES THAT GOI 
CANNOT ACCEPT $484,000 AGENTS FEE IN CONNECTION WITH FMS 
CASH PURCHASE OE OV-IOF AIRCRAFT PURSUANT TO LETTER OE OEFER 
AND ACCEPTANCE (LOA) SIGNED MARCH 10, 1975. GEN. HASNAN HABIB 
REQUESTS THAT AMOUNT OE AGENTS FEE BE DEDUCTED FROM PURCHASE 
PRICE OF AIRCRAFT. AS REASONS FOR REQUEST HE STATES THAT GOI 
NOT INFORMED OF AGENTS FEE AT TIME LOA SIGNED, THAT AGENT 
(TAURNS INTERNATIONAL SDN. BHD. OF SINGAPORE) NOT DOMICILED 

IN INDONESIA, AND THAT AGENT'S SERVICES HAVE NOT BEEN USED 
BY HANKAM. 

2. GEN. HASNAN HABIB'S LETTER IS IN REPLY TO NOTIFICATION 
CONCERNING AGENTS EEE PROVIDED TO HANKAMBY DLG ON JULY 9 IN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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RESPONSE TO INSTRUCTIONS FROM CNO CONTAINED REE A. IN NOTI- 
FICATION SENT TO HANKAM, DLG, QUOTING FROM REF A, STATED THAT 
WHEN EXISTENCE OF AGENT'S COMMISSIONS IS DISCLOSED DURING 
NEGOTIATION OF CONTRACT UNDER FMS TRANSACTION, "IT IS DOD 
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POLICY TO DELAY NEGOTIATIONS PENDING NOTIEICATION OF PUR- 
CHASING GOVERNMENT. THIS ALLOWS YOU TO VOICE ANY OBJECTIONS 
YOU MAY HAVE TO THE CLAIMED COMMISSION. NO COMMISSION WILL 
BE ACCEPTED BY DOD IF DISAPPROVED BY THE GOVERNMENT OF 
INDONESIA." NOTIFICATION WAS PURSUANT TO DOD REGULATIONS 
ON DISCLOSURE OF AGENT'S FEES SET FORTH REF B. 

3. DELIVERY OF FIRST OV-IOFS SCHEDULED FOR SEPT 1976. UNDER 
TERMS OE LOA GOI HAS ALREADY MADE SEVERAL PAYMENTS TO USG. 

4. ACTION REQUESTED: AMBASSADOR HAS MEETING WITH LGEN 
HASNAN HABIB AUG 3. IN ANTICIPATION THAT HASNAN HABIB MAY 
RAISE THIS QUESTION, WOULD APPRECIATE ADVICE PRIOR TO AUG 3 
REGARDING WHAT STEPS CAN BE TAKEN 

TO COMPLY WITH GOI REQUEST 

THAT AGENT'S FEES BE DEDUCTED FROM OV-IOF PURCHASE PRICE. 
NEWSOM 

LIMITED OFFICIAL USE 
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